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SUMMARY OF BILL:     Requires the Alcoholic Beverage Commission (ABC) to 
provide any new regulation to the Attorney General and Reporter’s Office (AG) for review and 
approval at least six months prior to the new regulation being promulgated. Requires ABC to 
provide such proposed regulations to the State and Local Government Committees of the Senate 
and House of Representatives for review, comment, and suggested changes. If the General 
Assembly is not in session, ABC must file a report with each committee detailing the rationale 
of each proposed rule.  
 
  Until any new regulation is promulgated, ABC is prohibited from suspending or revoking 
a license due to a violation of said proposed rule, and is further prohibited from collecting a fine 
regarding such regulation. If a fine has been assessed 12 months prior to the effective date of 
this act, ABC has within 30 days of such effective date or within 30 days of the assessment of 
the fine to refund the paid amount.  
 
  Authorizes a restaurant that is being presumed to be a limited service restaurant (LSR) 
with an amount of gross sales from prepared foods that is at least 15 percent, but not more than 
20 percent, to rebut the presumption by providing a business plan indicating gross sales from 
prepared foods which is higher than 20 percent. Such establishment may provide a statement 
showing gross sales from prepared foods from the previous years were higher than the initial 
projection, and the amount paid to ABC was higher than what should have been paid.  ABC is 
required to refund the difference to the applicant within 30 days such statement was provided. If 
the amount paid to ABC was lower than what should have been paid, the applicant must pay the 
difference to ABC at the time the renewal fee is paid. 
 
  Authorizes a retail seller of alcoholic beverages to hold tastings during regular business 
hours without providing notice to ABC, and without any charge or fee by ABC for offering such 
tastings or samples. Authorizes ABC to limit the size, number, and/or different products an 
individual may taste in any one day. 
 
  Removes ABC’s authority to arrest an individual whom the commission finds to 
knowingly manufacture, deliver, sell, or possess at least an ounce of marijuana. Removes ABC’s 
officers’ and agents’ authority and power as that exercised by the investigators of the Tennessee 
Bureau of Investigation. 
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ESTIMATED FISCAL IMPACT: 

 
 Decrease State Revenue - $966,700/ABC Fund 

 Decrease State Expenditures - $3,514,700/ABC Fund 

 

 Decrease Federal Revenue - $1,214,900            
 
  
 Assumptions: 

 

• It is estimated that removing ABC’s authority to investigate and enforce laws regarding 
controlled substances would cause the US Department of Justice to remove federal grant 
funding in the amount of $175,706 as received in part due to ABC’s involvement in the 
Governor’s Task Force on Marijuana Eradication (GTFME),  a $15,000 loss in federal 
funds currently provided in accordance with the Appalachia High Intensity Drug 
Trafficking Area (AHIDTA), and a $1,024,225 loss in federal funds currently provided 
under the Equitable Sharing of Federally Forfeited Property. 

• In total, it is estimated that this proposed legislation would result in a loss in federal 
funding totaling $1,214,931 ($175,706 + $15,000 + $1,024,225). 

• In FY10-11, ABC collected fines and fees in accordance with its enforcement duties in 
the amount of $906,653, which it will no longer collect  This will result in a decrease in 
state revenue of $906,653. 

• ABC collects approximately $60,000 annually from forfeitures and seizures as 
conducted by its agents during routine searches. ABC will no longer conduct such 
searches, resulting in a decrease in state revenue of $60,000.  

• The total recurring decrease in state revenue from the ABC Fund will be $966,653 
($906,653 + $60,000). 

• It is estimated that ABC will eliminate several positions in its law enforcement division. 
According to ABC, its budget for law enforcement and related resources for FY10-11 
was $3,514,686. ABC will no longer need these resources. This will result in a recurring 
decrease in state expenditures from the ABC Fund of $3,514,686. 

 
 

CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 
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